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SUBJECT: NIGERIA OFFERS NEW CRUDE OIL PRICE 

1. BEGIN UNCLASSIFIED. ON JULY 3 OIL PRODUCERS IN NIGERIA 
RECEIVED LETTER EROM NIGERIAN NATIONAL OIL COMPANY (NNOC) 
OFEERING TO SELL CRUDE IN THE THIRD QUARTER OF 1976 AT 13.01 
DOLLARS PER BARREL. PRICE CONTRASTS WITH 12.75 DOLLARS SELLING 
PRICE (13.709 DOLLARS POSTED PRICE) FOR SECOND QUARTER. 

END UNCLASSIFIED. 

2. BEGIN LIMITED OFEICIAL USE. DECISION ON PRICE FOLLOWED 
SERIES OE MEETING BETWEEN FMG'S OIL MARKETING COMMITTEE AND 
PRODUCERS. AT ONE TIME NIGERIANS WERE SUGGESTING 13.16 DOLLARS 
AS SELLING PRICE, BUT PRODUCERS THOUGHT PRICE SHOULD FALL 
BETWEEN 12.90-12.95. NO PRODUCER TO OUR KNOWLEDGE HAS YET AGREED 
TO PURCHASE FROM NNOC AT NEW, APPARENTLY COMPROMISE PRIME. 

3. WHEN QUERIED INDIVILUALLY BY EMBASSY, HOWEVER, PRODUCERS 
OPINED THAT 13.01 WILL PROBABLY TURN OUT TO BE A FAIR AVERAGE 
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PRIME FOR THIRD QUARTER. WORLD MARKET DEMAND IS RISING COMMEN- 
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SURATELY. PRODUCERS ALSO ADMIT THAT NEW SELLING PRICE MEANS 
A 26 CENTS PER BARREL ADDITIONAL PROFIT FOR THEMSELVES, PROVIDED 
POSTED PRICE NOT RAISED. THUS HIGHLY PROBABLE THAT PRODUCERS 
WILL ACCEPT NNOC OFFIER. 

4. U.S. OIL COMPANY EXECUTIVES HERE BELIEVE NEW PRICE MIGHT BE 
FMG'S WAY OF WIDENING COMPANIES' SKIMPY PROFIT MARGINS. 

PRODUCERS HAVE REPEATEDLY COMPLAINED TO FMG THAT NARROW PROFITS 
WERE DISCOURAGING INVESTMENT AND CAUSING AN EVENTUAL DECLINE 
IN CRUDE OIL OUTPUT. END LIMITED OFFICIA USE. 
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